Trump's longstanding ties to Russian money and the Mob.
As the allegations from the former head of M16's Moscow desk are confirmed and Trump’s lies unravel, this brief is of particular note. (Revised 2/17/2017. Original title: "The Clown with the Russian Credit Card")
[bookmark: Text001a][bookmark: Text001][bookmark: Text001b][bookmark: Text002][bookmark: Text003]The back story to Trump’s Russian Mob ties and the related infusion of Russian money into Trump enterprises is the collapse of his fortune through four bankruptcies,1 the first in 1991. Trump’s leaked2 billion dollar tax loss of 1995 was not a gimmick. In 2011, his wildly fluctuating3 claims of billionaire worth were laughed out of court,4 which examined five years of his tax records. As actual billionaires describe him, he was now just “a clown with a credit card.”5 
[bookmark: Text005][bookmark: Text006][bookmark: Text007][bookmark: Text008][bookmark: Text011]In 1990, the year of his first of four bankruptcies,6 Trump touted his net worth at $3 billion.7 Actually, though, he couldn’t pay bills8 and an audit found his balance to be $295 million in the red.9 In 1993, he twice begged his siblings for loans.10 Yet he deadpanned later that in 1993, his financial affairs “were going really great.”11 
[bookmark: Text012][bookmark: Text013][bookmark: Text014][bookmark: Text016][bookmark: Text017][bookmark: Text015]After unloading some billion dollars in personal debt on a public company12 in 1995 and 1996, its stock price plunged to four cents on the dollar13 before it too went bankrupt.14 Shareholders and bondholders lost $1.5 billion,15 just as Trump had stiffed16 hundreds of subcontractors, paying them fifty cents or less on the dollar. Yet afterwards, Trump touted this public stock offering as “one of the great deals.”17 
[bookmark: Text018][bookmark: Text019][bookmark: Text020][bookmark: Text021][bookmark: Text022][bookmark: Text023][bookmark: Text027][bookmark: Text028]In 2005, Trump’s net worth was estimated at $150 to $250 million18 by New York Times editor Timothy O’Brien based upon sources intimately familiar with Trump’s finances. Then touting his wealth at $5 to 6 billion,19 Trump sued20 O’Brien for libel. That prompted a court-ordered close examination of his financial records,21 including five years of tax returns.22 In a two-day deposition of December 2007, Trump was caught  inflating assets,23  understating liabilities24 and lying 30 times.25 Even his own accountant wouldn’t vouch for the reliability of his figures.26 
[bookmark: Text029][bookmark: Text030][bookmark: Text031][bookmark: TextRebuke][bookmark: Text032][bookmark: Text033]“My net worth fluctuates,” Trump explained in the deposition, “with attitudes and with feelings, even my own feelings.”27 His libel suit was dismissed,28 this dismissal upheld on appeal in 201129 with a stinging rebuke by the judge.30 Barring his release of recent tax returns, as presidential candidates have done for the past 40 years,31 this valuation of Trump’s net worth as millions, not billions, is credible. Consistent with limited means, Trump took a middle income New York State tax deduction32 in two quarterly filings in 2016.
[bookmark: TextNoChar][bookmark: Text034][bookmark: Text036][bookmark: Text037][bookmark: Text037a][bookmark: Text038][bookmark: Text039]Trump rarely actually made33 the charitable donations he touted in recent years, as other poses of billionaire status also proved bogus. His Mar-O-Lago estate in Florida was secretly mortgaged34 for its full $8 million value. A Trump property in Scotland bills itself as “the world’s greatest golf course.”35 But that credit was from a shadowy rating service36 upon whose board Trump himself served.37 It is run by “Joey No Socks,”38 a convicted,  Mafia-linked felon.39
[bookmark: Text040][bookmark: Text041][bookmark: Text042][bookmark: Text043][bookmark: TextTwoNYBosses][bookmark: Text044]Trump in fact had many underworld entanglements, as detailed in two dozen media reports40 such as the Wall Street Journal’s “Donald Trump and the Mob.”41 Emblematic was the structural concrete used in both Trump Tower and Trump Plaza in New York City. It was purchased at inflated prices42 from a company secretly owned43 by two New York Mafia bosses.44 Concrete is rarely used as a structural material for tall buildings due to key disadvantages45 compared with the typical structural steel.
[bookmark: Textliar][bookmark: Text046][bookmark: Text047][bookmark: Text048][bookmark: Text049][bookmark: Text050][bookmark: Text052][bookmark: Text053][bookmark: textStill]Trump, a “serial liar,”46 uses the crude and violent speech of his underworld cronies. He spoke several times daily47 with his closely Mob-linked lawyer48 whom Trump praised as “vicious,” someone who would “brutalize for you.”49 He declared in January that he could “shoot someone”50 in the street “and not lose any voters.” He said that “second amendment people”51 could take care of Hillary Clinton. As for five young teenagers of color convicted of a 1989 rape in New York, Trump ran full-page newspaper ads calling for their execution.52 After serving sentences of up to 13 years, all were freed when the actual rapist confessed, confirmed by DNA evidence.53 But Trump still insists54 that the teenagers were guilty.
[bookmark: Text054][bookmark: Text055a][bookmark: Text054a][bookmark: Text055][bookmark: TextSternTranscript]Trump was more lenient with himself for skipping military service through assorted deferments. Accepting a Purple Heart medal from an attendee at a rally, Trump said, “I always wanted to get the Purple Heart. This was much easier.”55 Trump told Howard Stern in 1993 that with the danger of venereal disease, his dating was “the equivalent of a soldier going over to Vietnam.”56 And in a 1997 television interview57 (see video58 and transcript59), Trump told Stern that avoiding venereal disease “is my personal Vietnam. I feel like a great and very brave soldier.” 
[bookmark: Text056][bookmark: Text057][bookmark: text058]Although a national official of the Southern Baptist Convention, Russell Moore, described Trumpism as “moral sewage,”60 Trump extols his moral perfection. He declared, “Why do I have to repent or seek God’s forgiveness if I am not making mistakes?”61 He also claims to attend Sunday church services, where “I drink my little wine” and “have my little cracker.”62
[bookmark: text060][bookmark: text061][bookmark: text062][bookmark: text059][bookmark: RussianMoney][bookmark: Text064][bookmark: Text065][bookmark: Text066]Given Vladimir Putin’s record as head of the Russian “Mafiocracy”63 and of killing dissidents at home64 and abroad,65 Trump’s effusive, reciprocated praise66 for Putin might seem incongruous. But the back story may be the shadowy Russian money behind Trump’s enterprises. Trump’s son, Donald Jr., declared in 2008 that “Russians make up a pretty disproportionate cross-section67 of a lot of our assets” He added, “We see a lot of money pouring in from Russia.”68 Some of these investors are linked to the Russian underworld or to Putin interests.69 Most prominent of these, repeatedly by Trump’s side, was Felix Sater.
[bookmark: Text068][bookmark: Text069][bookmark: Text070][bookmark: Text071][bookmark: Text072][bookmark: TextPartner][bookmark: Text073][bookmark: Text074]The son of70 a reputed Russian Mob boss, Sater was jailed for stabbing a broken glass into a commodity dealer’s face.71 In 2000, Sater pled guilty72 to a $40 million stock fraud and money laundering scheme linked to four New York Mafia families. As Trump spoke at the gala opening of a New York hotel in 2007, Sater, who helped develop it,73 stood by his side.74 Sater partnered with the Trump organization75 in other projects. In 2010, Sater was given76 an office in Trump Tower, a Trump company phone number and email address, and business cards listing him as a “senior advisor to Donald Trump.”77
[bookmark: Text075][bookmark: Text076][bookmark: ForbesUncovered][bookmark: Text077]During the mid 2000’s, as Sater traveled with Trump and family members78 in Colorado and Moscow, he reportedly made grisly death threats79 against business associates. Forbes recently uncovered emails and sworn statements “that indicate Sater was closer to Trump, his organization and his children than previously revealed.”80 
[bookmark: TextNYStateLawsuit][bookmark: Text078][bookmark: Text079][bookmark: Text080][bookmark: Text081][bookmark: Text082][bookmark: Text083]A recent lawsuit against Sater and partners that was privately filed on behalf of New York State charges that they sought to launder as much as $250 million to evade taxes and conceal foreign ownership interests.81 The plaintiff’s attorneys told Forbes “that new information leads them to believe that Trump misrepresented his knowledge and involvement, and was a participant in the schemes.”82 Sater was last spotted in Trump Tower in July 2016,83 declaring the visit’s purpose “confidential.”84 Sater is a $5,400 Trump campaign donor.85 “I think he’ll make the greatest president of this century,” declared86 the convicted stock swindler and money launderer.
[bookmark: Text084]Trump’s résumé is thus running his family fortune87 into the ground while enmeshed with underworld figures. Given the increased role of financial fraud as an international Mob money maker in recent years, the role of this Russian money in propping up Trump’s collapsed fortune is particularly chilling. With carte blanche to the New York and Russian Mob in a Trump White House, other than a global tsunami of drained banks and a catastrophic financial crash, what could possibly go wrong?
By David E. Scheim. Scheim is the author of the 1989 New York Times bestseller, Contract on America.
Acknowledgement. This article is based upon the distinctive reporting in the sources cited below. Particularly valuable were the books and articles by Pulitzer Prize winning journalist David Johnston and those by Tim O’Brien, now the publisher of Bloomberg View and formerly a business editor of the New York Times. Also to Wayne Barrett, currently a Fellow with the Nation Institute and previously a senior editor of the Village Voice for twenty years. Barrett first delved closely into the underworld entanglements of Trump in his 1992 book, Trump: The Greatest Show on Earth.
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45. Back. Politico, 5/22/2016, “Just What Were Donald Trump's Ties to the Mob?” by David Johnston; Johnston, The Making of Donald Trump, 2016, p. 45.  New York’s Trump Tower was the tallest building in the U.S. constructed using structural concrete at the time it was completed (Barrett, The Greatest Show, Kindle Loc. 64-67) and the most expensive private concrete job in history (Ibid., Kindle Loc 3941-53). The concrete in Trump Tower, for example, weighs fifty percent more than all the steel in New York’s Empire State Building (Barrett, The Greatest Show, Kindle Loc. 3941-53).
46. [bookmark: Text085][bookmark: Text086][bookmark: Text087][bookmark: Text088][bookmark: Text089][bookmark: Text090][bookmark: Text091][bookmark: Text092]Back. USA Today called Trump out as a “serial liar” in taking its first editorial position on a presidential election in its 34-year history, declaring Trump, “by unanimous consensus of the Editorial Board, unfit for the presidency.” (USA Today’s Editorial Board, 9/30/2016, “Trump is ‘unfit for the presidency’”). Trump wrote that his German grandfather was of Swedish descent.88 He bragged about having bulldozers dig phantom holes at an inactive construction site89 to deceive a prospective partner. He called reporters under assumed names90 to boast of sexual conquests. In 1990 and again in 1991 he admitted making those creepy calls,91 but then denied them in 2016.92 He invented a story about thousands of Arabs93 celebrating in New Jersey after 9-11, then crudely mocked a handicapped reporter,94 Serge Kovaleski of the New York Times, who would not confirm his story. Trump then claimed that he wasn’t mimicking that reporter and never even knew him95 when, as Kovlacki noted, he and Trump were on a first-name basis for years96 and had spoken a dozen times over the years.
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